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NEW YORK (Standard & Poor's) Oct. 19, 2007--Standard & Poor's Ratings Services
today |lowered its ratings on 1,413 classes of U S. residential nortgage-backed
securities (RVBS) backed by first-lien subprine nortgage |oans from 325
transactions issued fromthe beginning of the fourth quarter of 2005 through
the fourth quarter of 2006. The affected classes represent an original par
amount of approximately $22.02 billion, which is 4% of the $554.4 billion par
amount of U S. RMBS backed by first-lien subprime nortgage | oans rated by
Standard & Poor's fromthe beginning of fourth-quarter 2005 through the fourth
gquarter of 2006. These rating actions bring the total nunber of classes issued
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during this period and downgraded to date to 1,671. In total, the downgraded

cl asses represent an original par ampunt of approxi mately $24.8 billion, which
is 4.5%of the aforenmentioned $554.4 billion original par anount.
Approximately $3.4 billion of the total ampunt downgraded represents repeat

rati ng actions.

The ratings on the $531.6 billion original par ambunt issued during this
peri od that renmmin outstanding and that are not downgraded today or currently
on CreditWatch are affirnmed

The conplete ratings list, along with a related rating transition matrix, is
included in “U S. First-Lien Subprime RVMBS Cl asses From Fourth-Quarter 2005
And 2006 Vintages Affected By Cct. 19, 2007, Rating Actions,” published today
on RatingsDirect, the real-time Web-based source for Standard & Poor's credit
ratings, research, and risk analysis, at ww. RatingsDirect.com The list and
matrix can al so be found on Standard & Poor's Wb site at

www. st andar dandpoors. com Sel ect "Products and Services" and then "Ratings."
Choose "Standard & Poor's Views On The Subprinme And Rel ated Mortgage Markets"
and scroll down to "Structured Finance."

| MPACT ON ABCP, SIVs, AND CDGOs

Standard & Poor's has conpleted its global review of all Standard & Poor's
rated asset-backed commercial paper (ABCP) conduits with exposure to these
transactions and confirns that the ratings on those ABCP conduits are not
adversely affected by these rating actions.

Standard & Poor's has al so conpleted a global review of the exposure of its
rated structured investnent vehicle (SIV) and SIV-lite structures with regard
to exposure to these fourth-quarter 2005 through fourth-quarter 2006 vintage
U.S. RVMBS classes. This review shows that there is exposure to eight tranches
of these affected U S. RMBS classes in two SIV-lite structures. In addition
there is no exposure to these U S. RVBS classes in any SIV. However, exposure
to the affected U S. RVMBS classes will not, in and of itself, result in any
adverse rating actions with regard to the SIV and SIV-lite structures.

Standard & Poor's is also conducting a review of its rated collateralized debt
obligation (CDO) transactions with exposure to the downgraded RMVBS cl asses,
and will take action on the affected CDO class ratings where appropriate

wi thin the next several days.

FACTORS DRI VI NG RATI NG ACTI ONS

Mor t gage Pool Performance

The | owered ratings reflect current pool performance as of the Septenber 2007
di stribution date and the delinquency pipelines in these nortgage | oan pool s.
These pool s have evidenced increasing | evels of severe delinquencies (90-plus
days, foreclosures, and real estate owned {REC}) and increasing delinquency
pi pelines. While cunulative losses to date remain |ow, Standard & Poor's
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expects that current levels of credit support, including subordination, excess
interest, and overcollateralization (O C), will not be sufficient to maintain
the current ratings given current and projected | osses. Based on the data from
t he Septenber 2007 distribution date, cunul ative |osses for the fourth-quarter
2005 through fourth-quarter 2006 vintage have increased by 138%to 69 basis
points (bps), from29 bps at the time of our July 2007 review. In addition

for the fourth-quarter 2005 through fourth-quarter 2006 vi ntage, total

del i nquenci es averaged 21.43% and severe delinquenci es averaged 14.17% The
total and severe delinquencies for the transactions with | owered ratings
averaged 23.33% and 15.73% respectively. These |levels exceed the tota
(18.03% and severe (11.38% delinquencies of transactions that did not

experi ence downgrades by approxi mately 29.40% and 38.23% respectively.

Econoni ¢ Factors

Standard & Poor's expects that conditions in the U S. housing nmarket,
especially in the subprime sector, will continue to decline before they

i mprove, with home prices renai ning under stress. For details regarding
Standard & Poor's views on the weakness in the property markets, rising

nont hly nortgage paynents, and the correspondi ng effects on delinquencies,
defaults, and | osses, please see “Ratings Lowered On 402 First-Lien Subprine
U S. RVMBS C asses From 1Q 3Q O 2005,” published on Cct. 15, 2007, and
avai | abl e on RatingsDirect and www. st andar dandpoors. com

Mort gage Payment Adj ustnents

Adj ustabl e-rate and interest-only | oans subject to contractual increases in
their nonthly paynments will continue to put pressure on borrowers' ability to
neet nonthly paynments in the future. The affected transactions contain, on
average, 60% 70% of | oans that recently received sone type of paynent
adjustrment or will be subject to one in the near future. Despite sone industry
clains of increased accomopdati ons to subprinme borrowers, we expect |osses to
increase due to (1) rising loan paynments resulting fromresetting ternms of
their adjustable-rate |oans, and (2) principal anortization that occurs after
the interest-only period ends for adjustable- and fixed-rate | oans.

2/1 ARM reset information by quarter

Oig. subprine

bal ance (%) % of
Sol d during (all I oans) 2/1 ARM Reset quarter
2005 - 4 138, 888, 212, 337 64 2007 - @B
2006 - Q1 108, 014, 850, 161 70 2007 - 4
2006 — @ 121, 149, 551, 887 70 2008 - Q1
2006 - B 98, 332, 355, 370 62 2008 - @
2006 - 4 98, 965, 073, 697 60 2008 - &8

ADDI TI ONAL SUBPRI ME SURVEI LLANCE ASSUMPTI ONS

In reviewi ng these transactions, we enployed the first-lien subprine
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survei |l | ance assunpti ons announced on July 11, 2007, and described in “612

U S. Subprime RMBS O asses Put On Watch Neg; Methodol ogy Revisions Announced”
(avail abl e on RatingsDi rect and www. st andar dandpoors. con), adjusted for our
nore negative views on honme prices, delays in |liquidating REO assets, and the
i npact of loan resets and | oan nodifications. Therefore, we assumed a 40%

| evel of loss severity for transactions that closed during the second hal f of
2005; we assunmed a 45% 1 evel of loss severity for transactions that closed
during 2006, conpared with a 40% | evel of |oss severity assuned for 2006
transactions at the tine of the July 11, 2007, rating actions. The increased
| oss severity for the 2006 vintage reflects Standard & Poor's nobst recent
proj ections of house price declines.

Standard & Poor's believes that the delayed |iquidation of REO assets is
del ayi ng the recognition of |osses. Al other factors being equal, the |onger

a loss is postponed, the nore stressful the loss will be to the transaction.
This is because carrying costs will increase and excess interest, a source of
| oss protection, will decline in future nonths. To capture our view on the

recognition of loss in our analysis, we enployed an additional |oss curve that
stressed losses later in the life of the transaction. W projected forward a
del i nquency pipeline using a nodified 2/1 ARM historical default curve. The
process for deriving this default curve is outlined in an article being
publ i shed concurrently with this release, “Standard & Poor’s Revised Default
And Loss Curves For U.S. Subprine RMBS,” which is available on RatingsDirect
and www. st andar dandpoors. com Transactions that closed in fourth-quarter 2006
were subjected to the assunptions described in the July 11, 2007, conmentary.

In the aforenmentioned article, we note that the expected | osses for the entire
2006 vintage that result from applying the 2006 curve range from 12%to 17%
Losses for the fourth-quarter 2006 transactions will nmore likely be toward the
hi gher end of that range, based on higher delinquencies and | ower hone price
appreci ati on.

For the fourth-quarter 2005 through third-quarter 2006 vintage transactions,
we then conpared the projected | osses for the next distribution date that
result fromapplying the two af orenenti oned approaches to actual |osses

i ncurred on the Septenber 2007 distribution date, as well as to the average

| osses incurred during the past three nonths. Wen the projected | osses
exceeded the actual |osses, we used the results fromthe nodified default
curve assunptions, which enphasi zed del i nquency trends; when actual |osses
exceeded projected | osses, we utilized the loss curve detailed in the July 11
2007, comentary. For the fourth-quarter 2006 transactions, we primarily used
the July assunptions due to the insufficient seasoning of the transactions
fromthat quarter.

For both sets of default and | oss assunptions, we |owered our rating to ' CCC
on any class that did not pass our stress test scenario within 12 nonths,
regardl ess of its current rating. Simlarly, we lowered our rating to 'B on
any class that did not pass our stress test scenario within 13 to 24 nonths.
Finally, we lowered our rating to 'BB' on any class that did not pass our
stress test scenario within 25 to 36 nonths. In cases where the renmaining | oss
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protection on a nore senior class was materially eroded by stressed | osses, we
adjusted the rating lower to reflect the reduced relative protection of the
cl ass.

Rati ng changes predomi nantly affected the 'BBB rating categories. These

downgr ades, as a percentage of the total dollar anount downgraded, are
distributed across the rating categories as foll ows:

Rati ng category Percent age of ratings |owered

AAA 1.1
AA+ 0.8
AA 4,2
AA- 3.5
A+ 6.1
A 8.4
A- 10.5
BBB+ 11.0
BBB 14. 4
BBB- 13.2
BB+ 8.9
BB 7.9
BB- 0.9
B+ 0.3
B 8.7

Standard & Poor's believes that current credit support is sufficient for the
affirmed ' AAA' rated tranches to naintain those ratings given our current
expectations of losses. In fact, our analysis of the 'AAA" rated securities
fromthe four transactions with the highest percentage of severe delinguencies
(MASTR Asset Backed Securities Trust 2006- FRE1l, Bravo Mortgage Asset Trust
2006-1, Fremont Honme Loan Trust 2006-1, and SG Mortgage Securities Trust

2006- FRE1) shows that projected outstanding credit support from subordination
after projected |losses incurred continues to provide strong protection
equal i ng or exceedi ng the percentage of subordination at origination

Standard & Poor's, a division of The McGraw H || Conpani es (NYSE: MHP), is the
worl d's forenost provider of independent credit ratings, indices, risk

eval uation, investment research and data. Wth approxi mately 6,300 enpl oyees
located in 20 countries and nmarkets, Standard & Poor's is an essential part of
the world's financial infrastructure and has played a |l eading role for nore
than 140 years in providing investors with the i ndependent benchmarks they
need to feel nmore confident about their investnment and financial decisions.
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